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Types of foreign finance and slum upgrading

How do official development assistance, foreign direct investment, and foreign
remittances affect slum upgrading across regime types in developing countries?
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Table 1

Slum populations by region (1990-2020) (thousand).
Region 1990 2001 2005 2010 2015 2020
World 714,972 012,918 997,767 1,115,002 1,246,012 1,392,416
North Africa 21,719 21,355 21,224 21,062 20,901 20,741
Sub-Saharan Africa 100,973 166,208 199,231 249,886 313,419 393,105
Latin America 110,837 127,566 134,257 143,116 152,559 162,626
East Asia 150,761 193,824 212,368 238,061 266,863 299,150
South Asia 198,663 253,122 276,432 308,611 344,537 384,644
South-east Asia 48,986 596,781 59,913 64,073 68,521 73,279
Central Asia 22,006 29,658 33,057 37,860 43,360 49,659
Oceania 350 499 o068 668 786 924

Source: UN-Habitat Urban Indicator Database.
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Table 2
The summary statistics.

7 I 5 % 71' Variables Observation Mean Standard Min Max
Deviation

Slum population 544 47.907 24.36 3.1 98.9
(% of urban
population)

FDI (10-year 544 17.74 4.427 0 24.968
average, logged)

Remittances (10- 544 16.99 6.352 0] 24.849
year average,
logged)

ODA (10-year 544 19.386 2.232 0] 22.368
average, logged)

GDP per capita (in 544 7.225 1.131 4.549 9.923

current US
dollar, logged)

Growth rate (% 544 1.674 5.555 —47.503 50.237
change of GDP
per capita)

Urban population 544 44.736 20.318 5.342 91.749
(% of total
population)

Urban population 544 3.118 1.595 —3.591 13.456

growth (%
change from t-1
to t)



Table 3
Foreign financing and slums: Pooled models.

Wariable (1) =) (3D )

(%o Slum Population) FDI Remittances O A Combined
FDI (1 0-wear averagse, — D64 EE — 0. 130
lossed) (0. 187 (0.205)
Remittances (1 0-year — Q. F3IEEE B N o
average, logged) (O.122) (D.133)
ODA (1 O-yvear average, — 1. 2T+ — 0. 864*
Hgl Xl_Eg logesed) (0. 354) (0. 37F1)
— = - e P e
(1.188) (1.1566) (1.285) (L.277)
GDF srowth — 002977 — 00561 — 00220 — 0. 0207
ODA7|— E_'IZ_ % (0. 133) (0. 1300 (0.133) (0.130)
s Urban population 0.071S D039 00745 [0 6 [ahe b
(0.0563) (O0.0547) (0.0564) (0.0553)
Urban population L. 717> | = R e e 1.200** 2. 050%**
erowwth (0. 580) (O0.569) (0.583) (0. 569)
1995 — 2. 251 — 1. 745 — 2 034 — 1.059
(3.410) (3.335) (3.413) [(3.330)
~ S _ X 20000y — 1. 469 —2.031 — 1.964 —0.546
:I' E-I Ll- OH 9' Xl-% E %I 0" A-I = OH (3. 460) (3.334) (3.434) (3.385)
2005 —1.711 —1.810 —2.3985 —0.571
(3.230) (3.117F) (3.195) (3.157)
%J_—l-l- ODA 2010 3,447 3. 436 3. 522 5.870
(3.597) (3.445) (3.599) (3.568)
2000 5.465 G5.633" 6.552 S.OF2EE
(3.363) (3.219) (3.371) (3.352)
201 3I.5105 . 091 3.900 G.5906%
(3. 290) (3.142) (3.298) [(3.285)
2018 3.487 4065 3.681 5.599%
(3.311) (3.171) (3.324) (3.314)
Central Asia and — D OGFEEF —G6.507* —8.819%** — 5.663%
Southern Asia (2.655) (2.64949) (2.663) [(2.657)
Eastern Asia and South- — 8. TOgEE — 8. 240%% — 1. go%%*x — 8. 556%%
eastern Asia (2.657) (2.587) (2.626) (2.610)
Latin America and the — g o9g2* —2.788 — 3. 2496 —2.101
Caribbean (2.438) (2. 424) (2. 461) [(2.432)
MNorthern Aasmnerica arud —7.820 —5.089 —6.532 — <4 OO
Europe (4. 780) (4. 7OF) (4. 809) (4. 710O)
Ohoceania —19.87 —18.46 — 19.40 —18.11
(11.50) (11.35) (11.50) (11.30)
Western Asia and — 12 9g%%x = e — 10.g45*%%* —B.222%%
Morthern Africa (2.77F77) (2.776) {(2.890) [(2.868)
Constant 1 50 oF s 1 48 FHEx | R 1L 7. Qs
(7.828) (7.510) (11.9%) (1L1.72)
O'bservations 544 544 544 544
R-squared 0.579 0.597 0.579 0,502

Norce. Standard errors are indicated in parentheses. All independent variables are
lagged by one ywear. The baseline year is 1990, and the baseline region is Sub-

Saharan Africa.
_ - D-Ool, - O-Drl} v - o-95-
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Table 4
M 7d I Foreign financing and slums: Regime type models.

Wariable (52 )]
(20 Slum Populaticon) Denuocracy Auubocracy
FDI (1 0-year average, logsed) —0o. 124 0. 039D
(0. 4925) (0. 25070
Remittances (1 0-yvear average, logsed) —0.891* — 063G F
(0. 346) (0. 157)
ODA (10-yvear average, logged) —o.628 — 0. 935%
=+ A o P = P s s
° © Ql—é—%: D|_|—|——'—9|’ :rll—'l—l_l_gl ETOHA-I EEI:-II GDP per capita (logzed) N — 13.30%**
(2.158) CL.70O1)
GDFP growil O, 146G —0LOF 94
WMo 20t (0.213) (0.170)
%% Urban population 00675 0.00748
(0.0F73) (O.0s21)
AL o Urban population srowth — 0. 754 DGRk
- ODA= HF20 ATt =& 7|0 2 0tA (1.082) (0.699)
1995 1.201 —2.782
(6.252) (.07 3)
20000 —0L668 — 2,095
(6.057) (24.2203)
2005 — 4. 271 —0LO0O1L22
(5.833) (3.937)
20010 2.518 G.0222
(5.3544) (<4.527)
200 S5.672 8.984%
(6.192) (4.183)
2016 5.735 S.192
(5. 970) (<. 14070
2018 5.485 S.484
(G013 (<. 1929
Central Asia and Southern Asia — 1. 58%F** — 1.3290
(1.178) (3.512)
Eastern Asia and South-eastern Asia —F.a454* —13.81%%*
(3.583) (3. 795)
Latin America and the Caribbean — 6. 735 L.176
(3.571) (3.711)
MNorthern Armerica and Europe — 15.45%* 3.387
(5.929) (9.186)
Oceania — 16.40
(12.28)
Western Asia and Northern Africa — 14 .55%% — F.300*
(5.411) (3.599)
Constant LB9.G* LGl . 5% *
(20.67) C14.83)
Observations 198 346
R-squared 0,607 0.554

MNore. Standard errors are indicated in parentheses. All independent variables are
lagged bv one wvear. The baseline wvear is 1990, and the baseline region is Sub-

Saharan Africa.
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